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ABSTRACT

This study investigates the association between corporate governance and 

intellectual capital (IC) disclosure, controlling for firm age and leverage, for a sample 

of 150 Sri Lankan listed firms. The independent variables comprise various forms of 

corporate governance attributes: board size, board independent, board meetings and 

CEO role duality. IC disclosure is measured by a disclosure index. Empirical analysis 

is conducted using correlation and linear multiple regression analysis. Findings from 

the empirical analysis indicate that associations between the corporate governance 

and IC disclosure are generally mixed. There is still no established and generally 

accepted Sri Lankan framework for IC disclosure, which could be a reason for 

inconsistency. Results of this study provide useful information for the accounting 

profession, the regulators and corporations on the effective exercise of corporate 

governance.
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1 .  Introduction

Corporate governance as a way in which suppliers of finance to corporations assure 

themselves of getting a return on their investment (Shleifer & Vishny, 1997). The 

importance of corporate governance arises in a firm because of the separation between 

those who control and those who own the residual claims (Epps & Cereola, 2008). 

McCullers and Schroeder (1982) argue that the agency theory assumes an 

opportunistic behaviour that is individuals want to maximise their own expected 

interests and are resourceful in doing so. There will be a conflict of interest between 

mangers and stakeholders (Macus, 2008). Agency theory suggests corporate 
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