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Abstract

Sri Lanka has been successfully achieving the millennium development goal of poverty
alleviation for last two decades showing a rapid reduction of poverty head count ratio from 26.1
percent to 8.9 percent from 1990/1991 to 2009/10. Hambantota District recorded the highest
reduction in poverty head count ratio from 32.4 percent to 6.9 percent during the same period.
Microfinance sector isdominating as a major poverty alleviation tool in Sri Lanka. The problem of this
research is to what extent the microfinance contributes for poverty alleviation The data and
information were collected from 240 samples the researcher has selected 150 treatment groups and
90 comparison groups randomly selected from three Divisional Secretariats representing all five
selected microfinance institutions of Samurdhi, SANASA, Janashakthi bank, SEEDS and Rural banks.
The structured questionnaire was the major research tool used in collecting primary quantitative
data. Descriptive statistics and binary logistic regression models were used for the analysis tools. On
the basis of analysis, author found that Poverty reduction of the area was highly contributed by
microfinance institutions of SEEDS, Janashakthi Banking Societies, and Co-operative Rural Banks
while Sanasa and Samurdhi Banks contributed less.
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1.INTRODUCTION

Poverty has become a multi-
dimensional issue in the most of countries in
the developing region. The concept of
poverty has many meanings to many people.
Poverty refers to the state of being poor; lack
of the means of providing material needs or
comfort. Poverty has drawn the attention of
the World Bank, sociologists, researchers,
politicians and academicians to come up
with various definitions. Accordingly many
researchers, Academics and Organizations
have defined poverty is various ways but it is

clear that poverty is a deep and very broad
concept. Among them Asian Development
Bank (ADB), (2001) defines:

“Poverty, as a deeply entrenched condition,
has a profound effect on how people struggle
to manage the life. It is often defined in terms
of lack of something - lack of employment,
insufficient income, infrastructure, housing,
land, water, andfood (p.09).

According to Sen (1999) poverty is
the general status of deprivation. In contrast,
some explanations on poverty are
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