Proceeding of International Conference on Contemporary Management - 2016 (ICCM-2016), pp 180-190

THE RELATIONSHIP BETWEEN RISK AND RETURN OF
LISTED COMPANIES IN COLOMBO STOCK EXCHANGE:
SPECIAL REFERENCE TO HOTELS AND TRAVELS SECTOR

Mayuri.T', Brintha.P* & Thanashanthy. T

ABSTRACT

Risk and return are fundamentally linked, the greater an investment's potential to achieve
higher returns, the greater the risk associated with it. It is very important aspect in the
financial management. Portfolio management will involve the various investments such as
many different types of financial assets. Risk involved in such investment & derived from
them. The necessity of well organized hotels and travels sector is realized in every country's
economical development. This research is aimed to analysis the Risk & Return of hotels and
travels sector in Sri Lanka for the period of 2010 to 2014.1n this study, 19 listed hotel and
travel companies are taken as a sample by using random sampling for the purpose of data
analysis. The hypotheses are examined with help of Pearson's correlation and regression
analysis. This study considers earning yield as independent variable and annual earnings
per share return on asset and return on equity as dependent variable where as firm size and
leverage are controlling variables. Data was collected from listed company's annual reports
and journals. As a result of the analysis it could be seen that positive and significant
correlation between the risk and return. It leads a high risk on the investor's fund to earn high
return of Hotel and travel sector. The findings of the study will be useful for investors and
practitioners.
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1. INTRODUCTION
The concepts of risk and return, as the two

indigenous to nearly all investment vehicle.
Return is the motivating force in the

standards of acceptable decisions and all
decisions are rational investors, based on the
balance of these two factors. Risk mean
although the Variability or risk inherent in
investing is certainly less diverse and
physically painful than some of pitfalls just
noted experienced investors have none
there's learned that numerous risk are

investment process. It is the reward for
undertaking the investment the return on an
investment is measured as the total gain or
loss experienced on behalf of the owner a
given period of time. It is commonly started
as the change in value plays any cash
distribution. Return from investing are
crucial to investors they are what the game of
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