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B HINGUGITHF0T HINRIGTED B MUdG&uD GlFsnaj
A FIRM'S PRODUCTION AND COST IN THE SHORT RUN
. & .2 _gm@lori

2 6Taf (BT LSS DAUDMem6t allg QULOTDHOLD
QT QH BL Y &H DS 2 HUGHWLTGD. B6ll
U BN 2 DUGHHH SHTTeIHEHD 2 6TsTHIDHEHID
2 DUSHEG (pHBWITOSNGID. Bhig 2 HubHHdH
snyeissied 2 il SaliTha eTene &Trassi
Bemeownd 2 6TamGUIG 2 PULsS  SHTTafm L
oImIh STTaNUTSES sTadH GHdd CHTed
BILUSHE S 2 pubHow GoHEHTETHDID HL
Lo HM BB GUIHGTEL 2 HUDHSH HL & SHWTGHLD.
Bsosn Q=F (KL) st6hip @nibisme o pusHs
QamMPDUT® apevld alaTéee0mD. GYhig,

Q - GeualUi B Siarey
F - Ggmpipur®

K- o owplysd salibs sremeu &ye
&HE06IT GUITSHIEUTSH ©_TemL & HUCH6H
G&ETET6VILD.

L -2 owplysé smyeml

86 GnhaTeL o hubd CHTODUTL L &
Q& M.

1. Owrés 2 PusHE Dsosugy Cinnss Qeausful(,
TOTAL PRODUCT OR TOTAL OUTPUT
TG GOUILL 2 pudbd HL ety & HUTed
CHTHS&SHIUL L GgTPed BILUSHOT S
[BlemevITEnT &6 Garm(B) LOTMID & eudLIT60r
UGN 2 LILH SHTTafWLD e oot
5 o DusHoW CDASGTHTEHD GUITG
HeoL_ & Bt Geuafufi 1961 GLOTHS e Geu
G s Geuafui® Disvevg) GTHS 2 DUGH
AG@D. BFoar TP =Q=F(K,L)sreim &l
L_eormib.

& &. ®_Fuigiomr B.A (Hons.)Jaf.,

spaneds efifajeyuner, Qundgsfupaens,
WITER. LISOBEN605SBPBID.

2. gosmen 2_Husd MARGINAL PRODUCT

STEIDTEL @GP L Siemey Heveowinen &y
GlEL 6D 6USHGI AH6D 2 MPLILIEH HTTam
U LU WTEHE CaTTdhEl © PUSE Bl G &
GPASHTETEHD GUTFHl EIGEUTH G ®
o OPUYS  STTRRNUTEID  GLEVHHIONS d
Hem1_ & Hedtn Ceusflui® iedsvgl 2 DLiGH G
sleLsmeL 2 pubdH (MP) @b, Bseman
QoTdHS 2 PpusHTd sFDULL. OTHDEGmS
2 UL Bleuded eJpUL_L mDHDSHSTe0 197
US6T ep6vLD & 6Tiidh & 6VITID.

TP =TF, .
T

STEIILIG6TT APEVLD BIHLIGVITID.

3. emaf 2_pués AVERAGE PRODUCT
sTE0IDT6L @MU L ©_Dudbd BL_evlg &en &ulst
apevld BOL SBHGEIONTSS 2 DuGEHUTD Hemev
wren  SITONOWS  HHSHD sTHHHMEI
T — SITOWTSL LWL S &L L
GNES 2 mPUL BHeVGS6MTeD 1ML 600
gpevld FTNEMUTe eIGsT® 2 mpliLdh
SNTWUTEID Bl & 2 DHUGHGW iy
afl 2 PusSH (AP) 2h&D. BHenam GITSHS
Geuafuil_ emL Dsbevg & DLGHemW QLo &
2 ol AeudTed IMNSgIl GQupsOTID.

| TP
AP = —
I
67601 <DASMEIL6VMID.
QTHE 2 PUBS. ado® o PusF. FI151 o DU adeiu
APYIFG SO AT CHTLTHMET CHTH et

(1) TDUSHED WIDYID 2 DPLILIE BTTaHbsT
ESSULLTEH GUMGI 6T606VMD L FHWIOTS
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A BHESID.

(@ 2 pubd Gammdu G ATDUSSHED

()

61606060 2_MLIGE GausiD dn HHe0TH B(Hi
USTeD GTHS 2 PUSHS Causlons AH®
Méb@D. symam o Pusbd, sTe0mev 2 Pud
How A GoDhd Causdded ddafls
@LD.

Qm S LN 6 sTebimen 2 HubHSH

9 Fal0oL g 601 afipFs L wb Bg
GLTHS 2 Ppubd Gausld GmPaITd JIHod
MNeBsim B I0NGD. WaTed GYhig S
afl o Dubd NSO  D6TEY |  EUDI]
n_Lg GULI GFEOAID. DENTED 6TELENEV 2 DLIG
Hulsh enmey AL GOPaUTd B(BHHS!
QM B L GHH60 61606060 2 PUSEHUD ST
2 puSHuD FlLED. G G synal
2 PUSHUD SODHSH CFEVGID. heTed
D CUTGID LFSWHDS DL WIOTL LG
STLBLITGID Bigsd 60T 676060 2 DLSSHemW
gL agnal 2 pubHUMag g (HGHe0ms
BHESD.

GUTHS 2 DUuSH 2 FomLDd G S
6Te0EmEL & pUSH LFSHWIoNE 19651 616066V
2 PUGHE sTHTHSIL Henev DLW ST
gl 2 OPULS SHTTa DODIPS Galsmev
Wsiremiouisd @ aenm GUITEI QTS 2 DUSHE
afpFSwmLD. Baupopsd S a(HID
QIDTLIL D Hemd a6 dHgLD. EIBHENeD sl
2 DUSHWTETEH GOIHBTLSHSE 6T60660
2 DuGSS WD syiam 2 DuSSHD S1LILGH S
BL S0 CEHTLHD sTedam60 2 PUSHE 14T

S Heev DDLUD D TWSTET & DL S S

SLLID 11E)60 Hiteht 2 PpubHEHemw 61hig Hmid
GG 6TOILMS (Plee| Galieusi.

uLw (1)

I 111

sLLID 1

‘>

._.‘

P=Q=F(K,L)

2 pugd or Geusflui®

AP

o

MP

oarfuid (L)

@By 1:- "C" ystafied Bbbgi aisvgl LpD
GODHE GEsLaD sTebmev alvste] alld GFwd
UL & GSTLhiGBDgL. hamed Al LsTallb@l 60
STt ©_DUHHOW BOISSHIeIF G&HTLTLTEN STOTID
o_pudSuanaed s1H&SLUBID.

@iy 2 - eteveev 2 pudbHe (MP )e®pu
o @PldH STaNEEG 6l AHTHHSILBMSTEL
sl LD | @ 2 pubdHow Pmdbg LomLms.
sl L 11 Ged MP (-)®sb blusTed ooy
o sTaTaust iG] 2 PUSGHOW ADSNHE
WL e, sTenGeu aL-L1b 1l Gso MP Gpitd e sooiwin
apeain grrall o pubdHow el GODAUTSHAD
o aem  BLEHHCCW o pubHow  HoidEHId

Smomemd sTELLITE.
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DL L_susme 1

2 MLoU

" o T |MP=aTP| AP=IP
ol AL L
0 0 0 0
1 2 2 2/1
2 5 3 5/2
3 8 3 8/3
4 10 2 10/4
5 11 1 11/5
6 11 0 11/6
7 10 1 10/7

GNBIGMVF 6asusy SHORT-RUN COST
B1D Bgeor 2 PusbHowll uTidESHID.
B)suaum) Bensowsn STATDWLD, GSHTe0
BLUSOSUD CHTHSSUULL  Aamaied
DeUHEIH CSTaE LOMMID & 1T 601

2 _pULEH ST Ule LU WM& GETHSID
GUTEH @ PuGE sTULLY ADDHDDG! 6T60
LD CHiTdHACHIID. AHHHSHI Beaunm 61pu
G 2 HudbHuTs CUTEH sTHUGLD GUIEGTEL
2 HUSH GEHTLITUTE GFe0aHeT bl
&0 AAauSlLonaigl. Belsuam®uisd (o
L&,

1. Beoouar 6Fas] (FC) (Fixed Cost)

B3 GUHBTL 2 DUSE bl bHind THID
s THpD B BbUugTed Bl QUUIT GUD
pEl. B GNSS 2SS bl oSl o siauh
SULL_L HeneowiTsnt &T1e0d G e sJHLL_L. GFevs)
24@WD. B Gauali® WwFuons 2 siamGUIGID
sTenlUGD. o husbHlst BDndd s SHHaud
DT ASTeUNE Blemeowmehdh & memiuLBID.

2. 1oapib 6Feve (VC) Variable Cost

Ba ©PSS (GUEBID) 2 hubd HLoud
D®UTED LGSSUUGID 1mmID STTaidS (2ol
STINES) AHIHGHULGD GF6va| AGID. B!
Syl Meme| Sl b dnld dnlpd GFLAIBTEL

“GHITGFeVA" 160D GLILIDTLD GLDDISTST G,

3. aorE%s exeva] (TC) (Total Cost)

B3 GIHS 2 PSS bL S0 CLUTGI Gauafl
H@em AHHNHS 6T NDID & TT60015H e
HBMNHS e 198 GIEORID. ST [Hemeviimay
GF6VR| BeVWITEGITE EHHSTEID DD Gaavay
whd oI (HUUSTNGID. 616Gal GONGHSE
Gaeumal AP HeeowTan GFeVa|L 61 OTmID
GFsvemeadh dnl Lol GLIDBVITID.

4. gaowF 6raa] (MC) (Marginal Cost)

B Geualuf_enLé gl 19gF QF606L QTSHSH
G568 & (BID. oTeNBel @ VG Gleda
Gt Lg D&M GIOELABLOTES SINLMBID GFeVEM e
GPBSD. BHHean GTHsE G5evaTsd sIDUGID
OTDDE S GoTdHe Geuafufi196d sIDUBID TDDS
sned LML GUDEOTID. ASHTEUGI.

MC =—— (0.
Q S

s, sy13fF GFeva] (AC) (Average Cost)

B Crsd Geualufi gl SieTeured b
CTHs Gaualuf tpemear GODOSHTSTET  6IDUL L
GTéH&F Gaevalamall WNLUS apevid isTail
6UTID. AGMaug) GeuaiiIUGID @euGeuh Geueafl
L@ 2e06boD armaiuns stelalsme] Geue]
STPUB BTG sTOLDS B HTLHID.

TC
BFHeva AC= g

STEILSTED AaTaleumd. BEH GUITEL GG
Hepeownen GFeLMAILD WIYD  GFeVMeULD
QeuaflufL Lo a5 emeurmed IMLLIGSN apsviD (POPEW
agnam Heveownsn Gaevsy, aTTafl WIDID GFeve|
sTaoILISTT DL SHSLD.

(Average Fixed Cost) AFC =TFC

Q
(Average Variable Cost) ——AVC =TVC
‘ Q

AC = AVC+AFC @y@b.
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BID GFHUOT UTTHS GSDHSTOE QFevaH
BHIHBMET aIILIsd G .

UL 2.
y SRTC
)
= SRTVC
e
th
G
C, SRTFC
>
Gashis® (Q)

B)hig UL LD 26060 GoTdHSHF Gaeve] TC=TFC+TVC
Gunds Hemeowmsn Ggevey = TFC
Q&g mmin Gasve] = TVC

ULt 3.
A siLb (1) s (1)
&) :
= :
e h
‘b 1
(€] '
) QT Q2 @B Gaedp (Q)

BYhtg UL 1D 3@)60 g8 Hsmevwimen GFeuaj=AFC
g wimo geve| = AVC
gynefa Ggeve) = AC
sTeLmeLE GFevey = MC

@G 1. Q, e160ip 2 puSHEH ysitailuled © &HIo

B)WweveTsm eUD

2. Q, 6@ by (psitenen o HUSHSHemev
1lem®  BWEVsTE» LD

3. Q6@ suevlpID n_lg Wl @ DS HBsmev
GevdH® BWevaTemeuld &il Ly Hipesi
Dl

((2) (3) sTetiLen GFeLMEUS Fn L (HID.)

@My - UL (2) B0

BTG A ToLSFHeL Qeuafli® WFSwions o siten
GuUIg! Beveowinen Gaeva] 2 6TsTgl. YD CF6va]
wFSwn. Yery Geuslui® eybuL LOTHID Q& 6vey
sIDUBEUSTEL SHai Hemsowman QFevalsd G Hbl
(C1) Guissd GFeva| < TbldH B

@Ol 2:- UL (3) Bev

2 pusbd Bevevnd GUTGID HemeowTsn GF6ve)]
Bmbg ey Geueli® srpu@eustev  gpma
Bemeowimanr GF6va| gL B)Hbg sy Geuafui®d
G L& Gn L OHTLTFSWNS GdDhd 6F60H6DI.
DhelTed Bl WFMEFSH GHTLMFl. SMyeomd AFC
WEAWL QUDILS sTHEHHTGI. ABSS! GeuafluiL oL
2 HeMbE IYID HTTONDWE &G CUTg
DIGHE 6T6VMEV 2 PUSF Sn o GFLAISTEL (NG
60 Gelafui® @empay. sTaGeu gamafl mmid
Qaeve &L B)mbg Wl GopeusdL bl et
6T60EML 2_DUSE GaudLD GmMelmdL L BFQF606)]
QoglauTd rdpdn W6y e &L LSH0 6T6d
oeF (FeadGF FoUULL 6l &nled Q60
e, ST T601L] 6T60EMEL 2 PLSEH & D6
L UG “GDbg GFeL alemere] e18” GFwDLIB
HTeOMGD. b Heveownsn arraME GQF6vey
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OHMLTTHEHI GODeUSTID, T1afl IMID GFeva)|
GODHa T601 g [HsuBHTe0 GYTaeDL YD Sn L
aumdBaorn  Frnafd Gasvey 2 Witeund B)bHbg
Gopbhg eubgl s A etsii LsiTafluiled sT60LEm 6L
QFevadHGHF FUULE 6l dnlpd GFeL60 SN
WIDID GF6V8] dnHUCSH STTMIDTGD. s AFC
GOPWEH Gopw ACm  Sionaliudsd ommid
GF608 | dn_LolLl LIhig) GUDIGISHTED 6T6LEDEVF GFVsM6L
OpmhAHs GaeLHsGl. eied ACHGHTH MC
HCHTLGLN{B BYDsUIDTLL MG, 676060608 G 60
Qb GHTLTIGI, 6T60sM6V 2 DUSE (PHET6D dn Lo
601y GoDeug GUTIIGD 6TELEMEVE  GF 60D
(1pBH6960 GDDhHHI subG! L9601 Gn_le& CF 60BN
Bsiaunn sTe0mevd QFsve] GDbE! 601 dn Lo
QIEID FTMaME GF6ve| &b CHTsId Bibhd
G@adr  Geonund  HHEGD. GHODHS n 6l
GBMHHHEVTD EIHILSTED STTITNE QFeVaD 6160
mevd GFeuald FlLG B Qetsp Geuafluf (H
oL Uyserfl Asusy 2 DudHSuTsTsr 2 Huddomw
DG Sn6in. 6TenGel LigdSMalsTst o DLidbSHLTaTsi
Al LjsiTalldg GLogyisiTem GHTLIGUITEG LU 6T606MEVF
Gasvall GUTHME gL WIS 06UHEH &6
2 pusbHd Aanaloend STomeilume. ASTagIQ,
6Tehy  Qeueuf B Wl LHHng Ged Geusllui®
Fn_L&Hdn L 6T60M60FE FEVRYD dn lgF GFELEISIT6D
ST HOPHS 516060UT0 GHDODHS 66| 60d
HOETUID dn Lol H6M60 HDL_H@GID CUTHI &n Lo ULl
DIETE| BVGBeTYD Brbusd GFLdsy Hiyid
LgYIBGSLD 0NmeudH@GLD @ 6Tarm GHITe Q&L T Iemsnt
Nend s AllLjsTafldg GLDLDLOTET 6T60MEVE GF 60
)b BHTCL GMeugl 2 DUGEHUT6L 11D HL L GHHsd
O 68T 61606V QFeveydh GHTL Lpal CUTHGH

STomeuié Hshima) 6TEI6VITD.

ULt 4

sQemev (P)

N\
|

Qzma (Q)

2 DUSHSHTD &b, UDF SbHalhibsr 2 sleng)
Gunelin) Gaevalend 2 sTemaHE (Feva], Gelsilafla
GFeva] 2 an[h. Hesualh GFevaGlo QUITHeILTsL

“Fapd GF6v6Y” 6Tl AAMPHBULBID.

ey -

Gy sTENENID  GUITG!  SHenid SWLeVMsTTHaT
HaEAWD  GFevaymmen 0L HE  HeusiddHed
61D & BDIATT. 6060 GUTHATLIET6D UIMTdH@GID
GUTG) GBNHHSULBDHN T&H60 GBTHLILISITGHSTTEN
GBIl d GFeva], DODIPHLIOTS  6Tem GFTHe 2 M
UGS ST EHHS160 GF6V6)| (DMOWE GF606])
sTEMLGUDEDS dnLly FepSHHDNG 6IDUB Heim
GFeva|mmeTYD (CeuafleuTild GFeva|®ET) 2 a6
L&& CauaiBiD. Geusleunfly Gaeve| sTaiiligy Gl
UL emseufldl & pubd HLallo &HHulsit GUTEI
UImHéd eTDUGD GPLLIS BT BNsLeVGI (F606)]
BHOETEH GNHSGID.
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Japd GTELMEVE GFeva] SMC = Sme = gapd 6160MELE GF6VR]
ST sTemaE Qaevay+ Geuslaunil sTevsmevd Gaen)| Pmc = geilunii sTebsmevd GFeva]
Pmc + Emc

?

Emc = Gauarllounil s160smevd Gg6v6)]

. I
siibl §ol il
© : ' |
3 : . I uLLd 5
€ : s [
@ . ' I
G : . |
5 5 : '
G, i A |
ﬂ. X (]
3 . : |
B . : I
o : | AP
- ' IC
: v .
d ' omfluun (L) }
ﬁ : : MP
b oslLp ]l i
: ' SRMC
o E E UL 6
= ; E RAVC
(] . '
b - -
= -
0 L

Gausflu§® (Q)
G-

U TLL MG TSI 6T60EM6V 2 DL HH @&arn;LLgsaﬁ Se0HID aUlg AUGLD 6T60MEVT QAFeVaHEHTH, FTa
123
® DUSHD CHTL L6 HmevdD aulpeuGo ggngiil . 606 H GHT(H.

uLid (5) @6 A-C aupuien LGE, UL (6) Bsd BEsir Gopugd MCoHGoHTL @b B@iss Birbui
CarieoL S SoneibBamgl. LD B0 o dusHd 6HMa; BLIb QumD.

BT UTTHe GFea|HmeTil Wsiiaibhid L el apeold ademiidd GbTsTareoin.
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Q | SRTFC | SRTVC SRTC SRAFC SRAVC SRAC SRMC
0] 500 = 500 & - - -
1 500 100 600 500 100 600 100
2 500 190 690 250 95 345 90
3 500 255 755 166.66 85 251.66 65
4 500 310 810 125 {75 202.5 55
5 500 375 875 100 75 175 65
6 500 450 950 83.33 75 158.33 75
7 500 550 1050 71.43 78.57 150 100
8 500 670 1170 62.5 83.75 146.25 120
9 500 815 1315 55.55 90.55 146.10 145

10 500 1000 1500 50 . 100.00 150 185

Db

Q- Qauarfluf(®
SRTFC - @mhi®ien GoTds Haveowmsn Gaeve]
SRTVC - omihidmen Gomds onmid GFeve
SRTC - ©@nhsie GuidHsHd GFeoe = SRTFC+ SRTVC @b
SRAFC - gmmisrend gyngfl Hoeowmsn Gasve] =SRTFC @b
Q
SRAVC - @mihisieod gynafl ommid Gseve| = SRTVC AGID.
Q
SRAC - @nharend gyngig Gaeve] = SRAFC + SRAVC OR_SRTC @,&Lb.
SBMC - @nh&Te sTe0mevd (Feve] = zEFE DSLD. -
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